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Structure of the presentation
• Meaning of Economy
• Structure of the A.P. Economy
• Basic Concepts of National Income and State
Income
• Sectoral Contribution of GSDP of A.P. Economy
• Sectoral Contribution of NSDP of A.P. Economy.
• Basic Population Statistics of A.P.
• Present Status of the AP Economy w.r.t some
important aspects.

Meaning of Economy
• The relationship between production, trade
and the supply of money in particular county
or region.
• The state of a county or region in terms of the
production and consumption of goods and
services and the supply of money.

Structure of the Economy of A.P.
• Primary Sector
Agriculture and its allied activities
• Secondary Sector
trade and manufacturing activities
• Tertiary Sector
Service Activities

Basic Concepts of National Income
• GDP
• NDP
• Percapita Income
• GSDP
• NSDP
• Percapita Income
• Growth and Development

Economic Growth
• The growth performance of the state in the recent past is
most impressive with the average growth during the last
three years as 11%. The Per capita incomes have also
shown substantial jump from Rs.107276 in 2015-16 to
Rs.142054 in 2017-18.
• Thus, every year, on an average, nearly Rs. 12,000 are being
added to the per capita, while the average annual increase
of State Per Capita during three years before state reorganization was around Rs. 6500 only. Despite impressive
rise in the growth performance, the fruits of growth and
development are not fully percolating down to the last
mile. Recognizing this, the state government has initiated
steps to resolve issues that are hindering the inclusiveness,
setting right the inequalities.

Education
• In order to improve school education and learning outcomes in
government schools, government is keen to rollout the ‘Municipal
school model’, which in the recent past has shown improvement in
strength as well as standards.
• Similarly, conversion of Hostels to Residential Schools also yielded
good results. Strengthening this set up further and to improve
nutrition-intake, the government is committed to increase in diet
charges.
• The government is moving with saturation approach for primary
education enrolment, infrastructure and learning outcomes as a
foundation for lifelong learning. 2358 digital classrooms are
proposed to be set up in 2017-18. Virtual classroom and internet
connectivity is provided to 3500 schools. Physical literacy is
encouraged in schools for all classes.

Sectoral Growth
Primary Sector
• Promoting diversification into horticulture and
livestock for sustained income and drought
resilience and is proactively promoting
agriculture produce processing and value
addition for better returns to farmer are our
focus. We are focusing on improvement in
production of milk, meat and egg under livestock
sector to ensure earnings of Rs.10,000 income
per month to every household.

Fishery Sector
• Growth in Fisheries sector has been very good in the recent
past. The sector contributes 6.4% to GSDP, provides
employment to about 14.5 lakh people, and contributed
Rs.17000 Crores from sea food export during 2016-17. AP
Ranks 1st in total fish and shrimp production by producing
more than 70% of cultured shrimp in the country. AP State
envisions to become ‘Aquaculture hub’ by investing in
processing capacity and export. However, expansion is
reaching saturation in fisheries sector and pollution issues
need to be tacked effectively. Separate zone for saline
lands, conversion of delta to hatcheries in WG dist., deep
sea fishing to be encouraged by providing few deep sea
fishing vessels in the Tamil Nadu model.

Manufacturing Sector
• Building on the success in Agriculture sector,
government is keen to improve the industry
sector. Near saturation in Primary sector to be
compensated by manufacturing sector. Stagnant
growth in industries sector is a concern.
Manufacturing is the need of the hour and
improving the growth and contribution,
especially in the low skill labour intensive
industries and MSMEs, is the focus. Government
to focus on putting in necessary infrastructure in
place and create an enabling environment.

Service Sector
• Service sector as a major GVA contributor and
employment provider in organized sector requires
additional focus. Construction sector is expected to
pick up and especially in the light of huge public
investment to a tune of Rs. 2000 crore.
• Urban housing is yet another key area and with
Economic cities – walk to work with plug and play
being set up. The construction sector with increased
demand for cement, steel is set to create more jobs.
However, Real estate sector is yet to fully pickup with
the adverse impact of GST and demonetization slowly
fading away.

IT Sector
• IT is a promising sector with exports and job creation.
Tourism has an abundant scope for adding more GVA
and more jobs and identification of tourist places is to
be done. Five star hotels in Tirupati and
Visakhapatnam would boost the prospects.
• Government is willing to allot land at concessional
rates to attract investors. Urbanization as a growth
enabler has a positive impact on growth. Lack of big
cities in the state resulting in lesser PCI as States with
higher urban population and major cities have higher
PCIs. Asset formation not promising and it is time, the
credit plans to move from routine renewals to
productive assets.

Public Finance
• The revenue for the state in FY 2016-17 stood
at Rs.44,181 Crores from Own Tax sources,
Rs.3,989 Crores from Own Non Tax sources
and Rs.49,292 Crores of Central Transfer. The
total Own Tax Revenue was Rs.44,181 Crores
in FY 2016-17 and Rs.52,717 Crores in FY
2017-18 (RE).

• The Sales Tax accounted for 62 percent of the State’s
Own Tax Revenue for FY 2017-18 RE. After introduction
of GST by Government of India, a provision of Rs.4,426
crores under SGST and Rs.1,000 crores towards
Compensation due to loss of Sales Tax for 2017-18 RE.
• State’s Own Non Tax Revenue was Rs.3,989 Crores in
the FY 2016-17 and was Rs.5,347 Crores in FY 2017-18
(RE). Resource flow from the Centre was Rs.49,292
Crores in the FY 2016-17 and was Rs.66,837 Crores in
FY 2017-18 (RE).
• The Total Expenditure by the State excluding ways and
means advance was Rs.1,31,923 Crores in the FY 201617 and was Rs.1,51,297 Crores in FY 2017-18 (RE). The
revenue expenditure was Rs.1,16,178 Crores in theFY
2016-17 and was Rs.1,27,272 Crores in FY 2017-18
(RE).

• It is important to mention that in its strive to
build a developed Andhra Pradesh, the state
spent Rs.15,181 Crores on its Capital Outlay in
FY 2016-17. This was mainly spent on capital
works like irrigation, roads and infrastructure.
Revenue expenditure through welfare chemes
like subsidy rice, power subsidy, pavala vaddi,
old age pensions, housing programs etc.

• The Total Debt by the State was Rs. 2,01,314
Crores at the end of the FY 2016-17 and was
Rs.2,25,234 Crores at the end of FY 2017-18 (RE).
In the FY 2016-17, Andhra Pradesh faced a
Revenue Deficit of Rs.17,193 Crores and a Fiscal
Deficit of Rs.30,908 Crores.
• Due to focused and planned management of the
state’s finances, these deficit numbers could be
brought down to Rs.4,018 crores and Rs.27,603
crores for the Revenue deficits and Fiscal deficits
respectively for the year 2017-18 (RE).
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