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FINANCIAL PROPRITY, PREPERATIONOF BUDGET& MAINTENANCE OF REGISTERS

At the outset, I would like to thank Sri D. Chakrapani garu, IAS (Retd),

Director General, AP HRD Institute & Ex-officio Secretaryto Govt., GAD, AP and

HonõbleVice Chancellor Prof. V. Durga Bhavani garu and Prof. D. M. Mamatha

garu, Registrar, Sri Padmavathi Mahila University, Tirupathi for providing me an

opportunity to interact with you people gathered here in connection with 3 day

Residential Training Programme for the Non Teaching Staff of Sri Padmavathi

Mahila University, Tirupathi, on òFinancial Propriety, Preparation of Budget and

Maintenance of Registersó. I am indeed very happy to sharemy little knowledge

with you all. The topic assignedto me is quite elaborate and therefore, I would

like to brief the salient featuresconcerning this area.

A. Standardsof FinancialPropriety:

1. Every Officer incurring or authorizing expenditure from public money

should be guided by high standardsof financial propriety . Every Officer should also

enforce financial order and strict economy at every step and seethat all relevant

financial rules and regulations are observed by his own office and by subordinate

disbursing officers. Among the principles on which emphasisis generally laid are

the following :



ÅEvery officer is expected to exercise the same vigilance in respect of

expenditure incurred from public moneys as a person of ordinary prudence

would exercisein respectof expenditure of his own money.

ÅThe expenditure should not be prima facie more than the occasiondemands.

ÅNo authority should exerciseits powers of sanctioning expenditure to passan

order which will be directly or indirectly to its own advantage.

ÅExpenditure from public moneys should not be incurred for the benefit of a

particular person or sectionof the people, unless:

ÅA claim for the amount could be enforced in a Court of Law.

ÅThe expenditure is in pursuanceof a recognizedpolicy of custom.

ÅThe amount of allowances granted to meet expenditure of a particular type,

should be so regulated that the allowances are not on the whole a source of

profit to the recipient.



ÅThe responsibility and accountability of every authority delegated with financial

powers to procure any item or services on Government account is total and

indivisible. Government expectsthat the authority concerned will have the public

interest uppermost in its mind while making a procurement decision. This

responsibility is not discharged merely by the selection of the cheapestoffer but

must conform to the following yardsticksof financial propriety .

ÅWhether the offers have been invited in accordancewith governing rulesand after

following a fair and reasonableprocedure in the prevailing circumstances.

ÅWhether the authority is satisfiedthat the selectedoffer will adequately meet the

requirement for which it is being procured.

ÅWhether the price on offer is reasonableand consistentwith the quality required.

ÅAbove all, whether the offer being accepted is most appropriate one taking all

relevant factors into account and in keeping with standardsof financial propriety .



ÅWhenever called for, the concerned authority must place on record in precise

terms, the considerations which weighed with it while taking the procurement

decision. Audit Officers shall also be responsible for watching that the above

principles are strictly observed.

2. PurchaseProcedures: The rules and instructions governing the procedure of

storesand calling of Tendersare envisagedin article 125 of APFCVol - I.

3. All the Government Servantsshould strictly observe the following rules and

instructions when buying in public service. These rules and instructions also

apply to the purchaseof Storesby Government Servanton behalf of Local Bodies

and of Local Fundsadministered by the Government.

Rule ð1: When the condition regarding quality and price are equal, preference

in making purchaseshould be given in the following order:

Firstly: - to articlesproduced in India in the form of raw materialsare

Manufactured in India and produced in India.

Secondly: - to articleswholly or partially manufactured held in India.

Thirdly : - to articlesof Foreign manufacture held in stock in India and

Fourthly- to articlesmanufactured abroad which need to specially imported .


